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The Pincers Movement to 
Destroy America 


by Senator George Malone 
This article is taken from a speech which Senator Malone (Republican, Nevada) made on the floor of the Sen- 
ate on February 24, 1958. 
The current build-up to spend more of the taxpayers’ money through raising the debt 
limit is predicated on the sputnik emergency. It can only mean further inflation. 


We have lived on emergencies since 1933: World War II, the Korean war, and prepa- 
ration for war. 


There has been no indication nor implication that there will be a saving of the money 
which is now being expended on obsolete equipment; on foot soldiers throughout Europe 
and Asia, who will all be lost when and if the fight starts; nor the billions poured into these 
same nations to buy agreements and treaties, none of which will be worth the paper they are 
- written on when the chips are down. 


The ultimate objective is inflation, free imports, a division of the taxpayers’ money with 
foreign nations, and ultimately free immigration, with a world government at the end of the 
rainbow, all under the United Nations, with the United States having one vote. Under this 
projected system, there is nowhere for our standard of living to go but down. 


We are now living on a war economy. 


We have allowed foreign nations to divide the American markets among themselves 
through free imports, and have priced ourselves out of the foreign markets through inflation. 


If the amount given foreign nations to buy our goods, and that part of our shipments 
abroad subsidized by our American taxpayers be deducted, our foreign trade at this time 
includes a lower percentage of our exportable goods than we were exporting in 1934, when 
the whole program was started. 


The next war, if and when it comes, will be fought in the air and under the sea. 
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Fifteen billion dollars can be saved through 
stopping our plans for the surface defense of 
foreign nations and by stopping foreign aid. 


This ignores, for the moment, the estimated 
saving of an additional $15 billion through the 
adoption of the Hoover Commission report 
and the Cordiner report, and the taking of the 
Government out of business. 


Out of the $15 billion saved through stop- 
ping the foreign aid and the obsolete plans for 
the surface defense of Europe and Asia, $61 
billion or $7 billion could be assigned to mis- 
siles and to the continued construction of the 
needed air equipment, including B-52s or the 
most advanced fighters and bombers, thus 
maintaining our superiority until the missiles 
replace such manned equipment. 


The remaining $8 billion or $8'/ billion 


can be used to pay on the national debt and to 
reduce personal income taxes. 


The pincers movement to control and de- 
stroy the free American economic system in- 
cludes five major operations: 


FIRST. In 1933 we followed England off 
the gold standard and immediately priced our- 
selves out of the world markets, through 
inflation. 


SECOND. In 1934 Congress transferred its 
constitutional responsibility to regulate for- 
eign trade through the adjustment of the du- 
ties, which we call tariffs, to the executive 
branch, with the full right to sacrifice and de- 
stroy all or any part of any industry in this 
Nation, if it was judged by him that his for- 
eign policy of securing agreements and treaties 
with such foreign nations would be furthered. 


Free imports—trade—will inevitably be 
tied to free immigration and the free move- 
ment of goods and people throughout the 
world. 


THIRD. In 1947 the Executive did trans- 
fer that constitutional responsibility of Con- 
gress to regulate foreign trade, through the 
adjustment of such duties or tariffs, to Geneva, 
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Switzerland, into the complete power of com- 
petitive foreign nations, under the auspices of 
the General Agreement on Tariffs and Trade 
—GATT—which he caused to be set up under 
the 1934 Trade Agreements Act as extended 
to June of 1958. 


Under this act 36 foreign competitive na- 
tions have proceeded to divide the American 
markets among themselves, through multi- 
lateral trade agreements over which Congress 
has no control whatever. 


FOURTH. In 1946, following World War 
II, the Congress started the worldwide dis- 
tribution of American taxpayers’ money, 
through the $334 billion gift loan to England. 


This gift loan was immediately followed by 
the so-called Marshall plan of $17 billion for 
five years — and now must be a permanent 
drain on the American taxpayer, according to 
the testimony of our Secretary of State. 


We have now poured more than $70 billion 
of the taxpayers’ money into the European and 
Asiatic nations to build production facilities 
to compete with our own American working- 
men and investors and build up their dollar 
balances to claim our gold reserves. 


FIFTH. Our tax dollars are going into four 
organizations for the sole purpose of financing 
foreign nations and American corporations 
and individuals in the construction of -manu- 
facturing and processing plants, including 
mining operations, in foreign nations to utilize 
the cheap foreign labor, and to import the 
products into this Nation to compete with 
American labor and investors. 


The Export-Import Bank was established on 
February 12, 1934. It is completely financed 
by the American taxpayers, who are obligatec 
by congressional action to finance individual: 
and corporations up to $5 billion to build 
plants and operate mines in foreign nations 


with their sweatshop labor, and to import suc! - 


goods into this Nation, in direct competition 
with American workingmen and investor:. 
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This organization is now asking for an addi- 
tional $2 billion for that purpose. 


The International Bank for Reconstruction 
and Development was established on July 31, 
1945; and the American taxpayers are obli- 
gated for $3.175 billion to finance foreign na- 
tions to build plants and mines to be operated 
sy low-wage labor and import their goods into 
this country. 


The International Monetary Fund was es- 
tablished on August 11, 1945; and Congress 
has obligated the taxpayers of the Nation for 
$2.750 billion for the same purpose of financ- 
ing foreign operations, using cheap foreign 
labor, and importing the goods into the United 
States. 


The International Finance Corporation was 
established on August 11, 1955; and the Con- 
gress has obligated the taxpayers to the amount 
of $35.168 million for the purpose of financ- 
ing foreign operations and production with 
cheap labor and to import the goods into this 
Nation under the free import policy. 


The pincers movement, including the five 
methods of disbursing the wealth and markets 


of the United States throughout the world, is, 


of course, an important part of the grandiose, 
international socialist scheme to make the eco- 
nomic system of this nation a part of the na- 
tions of Europe and Asia, and to join us to the 
interminable trade wars of Europe. 


The Vicious Circle 


On February 24, 1958, Congressman Keith 
Thomson (Republican, Wyoming) said, dur- 
ing a speech in the House: 


“Here in America, we are taxing our American citizens 
aad putting them further into debt to the point where the 
interest payment alone on the national debt is now up to 
7 billion dollars a year. A substantial portion of this, over 
cne-third of the debt, is to provide foreign economic aid, 
s. that we can send our money abroad, in order to provide 
tyem with new factories and equipment and so that we can 
t-ach them the know-how of the American production 


System. 
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“In addition to that, for many years under the Western 
Hemisphere policy and under other tax policies, we gave 
favored tax treatment to American investors if they would 
make their investments abroad instead of making them at 
home. ... 


“Now, the effect of that is to provide a means for 
others, both foreign and American, to exploit cheap labor 
to put American producers out of business and American | 
labor out of work. 


“That program having proceeded to its only logical 
result once again—and I say once again, because just before 
Korea the same result had developed—we are confronted 
with American producers either shutting down or oper- 
ating on a part-time basis, and with rising unemployment 
as American workers are put out of work. 


“What a vicious circle! 


“The American taxpayer is required to furnish money 
to provide unfair competition with Americans by taking 
advantage of cheap labor and low taxes abroad and is then 
being asked through taxes or increased debt to employ the 
peoples out of work here at home on public works projects. 


“That, my friends, if something is not done, will con- 
tinue ad infinitum and can lead only to national bankruptcy 
and total economic collapse.” 


Recession in the Northwest 


In the current economic recession, the sec- 
tion of the nation suffering most is the Pacific 
Northwest: Oregon, Washington, Idaho, and 
Montana. 


Oregon leads all states in the union in unem- 
ployment; Montana is second; Washington, 


third; Idaho, fourth. 
Why? 


Japanese plywood manufacturers, employ- 
ing labor at sweatshop wages, using mills and 
equipment given to them outright or in part 
by the American government, have just about 
destroyed the plywood industry in Oregon and 
Washington. 


Lumbering, metal mining, and sugar pro- 
duction—key industries in the Pacific North- 
west—are largely shut down and many firms 
facing bankruptcy because of competition 
with foreign producers who are subsidized 
with American tax money and who pay wages 
that are only a small fraction of what Ameri- 
can companies pay their employees. 
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Recession in Textiles 


American textile manufacturers pay Amer- 
ican standard wages—the highest in the world. 
Working hours for their’ employees, ages of 
their employees, and minimum wages for their 
employees are all fixed by government. And 
the price which they pay for cotton is fixed by 
government. 


The American government sells American 
cotton to Japanese textile manufacturers at 
prices 6¢ a pound below what American mills 
are required to pay for the same cotton. The 
Japanese mills pay salaries less than one-tenth 
the salaries that American mills are required 
to pay. They use mills as modern and efficient 
as American mills—because their mills were, 
in part, donated to them by the American gov- 
ernment at the expense of American textile 
manufacturers and of other American taxpay- 
ers. The Japanese use the best American-devel- 
oped mass-production techniques — because 
our government, at the expense of American 
taxpayers, taught the Japanese our techniques. 


With American equipment and American 
know-how, which they have been given at the 
expense of American taxpayers; and with 
American cotton which costs them less than 
the same cotton costs American manufactur- 
ers, the Japanese manufacturers, paying sweat- 
shop wages, produce cotton fabrics which can 
undersell anything produced in America. 


As a result, 1 million American textile 
workers have been cut to a three or four-day 
work week. Two hundred and eighty Ameri- 
can textile mills have been closed since 1947. 
Domestic textile machinery in operation has 
dropped 50 percent, while imports of woven 
cloth have jumped 735 percent. 


Recession in Oil 
Just a year ago (February and March, 


Page 4 


1957), the Eisenhower administration in 
Washington, egged on by liberals everywhere, 
was browbeating and threatening the oil in- 
dustry, particularly in Texas, because it had. 
“refused” to increase oil production to meet 
the oil shortage in Europe caused by the clos- 
ing of the Suez canal. 


Actually, there had been no such “refusal.” 
The Suez canal was closed in October, 1956. 
The administration had said that Europe’s total 
need for oil was 550,000 barrels a day. Between 
October, 1956, and February, 1957, oil pro- 
duction in Texas and Louisiana alone had in- 
creased by 600,000 barrels a day. 


But, under the prodding and threatening of 
Washington, the Texas Railroad Commission 
—gainst its better judgment — increased 
Texas state allowable oil production to almost 
4 million barrels a day. 


At the same time, foreign oil was being 
brought into the United States at the rate of 
1,400,000 barrels a day—from Venezuela and 
other countries much nearer to Europe than 
any United States port is. 


All of that was in February and March, 
1957—and it is the background for the dis- 
astrous situation in the American oil industry 
today. 


In March, 1958, with the American market 
glutted and all storage facilities full, the Texas 
Railroad Commission cut Texas producers 
down to 9 days a month—the lowest in the 
history of Texas oil regulation. 

In Texas, many of the state’s “welfare bene- 
fits” and much of its school money come from 
taxes on the oil industry. With the oil industry 
faltering, the revenue has fallen off; and, for 
the first time in several years, the Texas state 
government is talking about a general increase 


in taxation—even talking about a state income 


tax. 


But still,the foreign oil is pouring into the 
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United States—under the Reciprocal Trade 
Agreements Act. 


Why can’t American produced oil compete 
in its home market with foreign oil? 


Consider these remarks which Congressman 
O. C. Fisher (Democrat, Texas) made on the 
floor of the House on February 24, 1958: 


“In regard to the oil import situation, which is a good 
example of the effect of foreign competition on American 
industry, we’re right now in the process... of witnessing 
the destruction of an industry because of foreign imports. 


“This provides a utopia for foreign producers. They do 
not have to pay taxes comparable to our domestic produc- 
ers; they are not restricted in production, as is true of most 
of our. producers; their tariff rates are negligible as com- 
pared with the domestic taxes that we pay on the same prod- 
ucts; and their labor costs are of course much lower.... 


“In my own State of Texas, which accounts for a good 
part of the production of oil in this country, the independ- 
ent producers are being literally choked to death today, 
gradually but surely. 


“In Texas, the State and Federal taxes on domestic oil 
amount to 75 cents a barrel, while the present tariff on the 
imported oil amounts to 5 to 10 cents a barrel.... 


“People are going broke every day, because of their 
commitments and investments, because they cannot develop 
their potential. There is no incentive for exploration any 
more. They can produce only nine days a month.... 


“This all adds up to a mercy killing of a vital American 
industry. This means ghost towns, business failures, reduced 
explorations, unemployment, economic upheavals, higher 


‘taxes to replace depleted revenues from oil. ... 


“Despite the much larger number of producing wells, 
crude-oil production in Texas is now at a lower level than 
in 1953, five years ago... and for the United States as a 
whole, crude-oil seat is up only 5.6 percent above 
1953. 


“Meanwhile, production in foreign areas has increased 
quite substantially (in the same period: Canada, 92.8%; 
Venezuela, 46.8%; Middle East, 52.4%).” 


Concerning the predicament of the oil in- 
dustry, Senator Frank Carlson (Republican, 
Kansas) during a speech in the Senate on Feb- 
ruary 27, 1958, said: 


“We have reached a point where we are either going to 
put our defense policy as to foreign oil into effect or invite 
disaster. We threaten our security and an entire industry 
by further coddling the handful of American oil importers. 
..» We have reached a point where foreign oil on which 


we could not depend in emergency presents a threat to our 
very existence. ... 


_ “There is no question but what the domestic petroleum 
industry is being undermined and retarded. Drilling 
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throughout the nation, and in my own State of Kansas, has 
declined sharply. Exploration activity continues to drop. 


“Domestic oil production is at its lowest mark in years. 
Employment in petroleum production and drilling activi- 
ties is seriously reduced and continues to fall. Almost 4 mil- 
lion barrels daily, or 40 percent of domestic oil producing 
capacity, is shut in the ground for lack of markets. The 
economy of the large block of southwestern oil states is in 
a nosedive. ... 


“Oil imports recently reached an all-time high, despite 
the fact that domestic production has been reduced again 
and again. The domestic producer is in the position of 
doing all of the giving and the importers all the taking.” 


Recession in Mining 


Ohne of the vital American industries being 


destroyed by foreign competition is metal 
mining. 


Copper is an indispensable material. The 
big Phelps-Dodge Corporation has reduced its 
domestic copper production four times in the 
past two years, and its officers conclude that 
imports of foreign copper are destroying the 
American copper mining industry. 


Tungsten is a vital mineral. There are 720 
tungsten mines in the United States. In the 
past two years, 719 of them have closed down. 


Lead and zinc mines have also been shutting 
down, and American production of these 
metals is the lowest in modern history—be- 
cause of the great influx of cheaply produced 
foreign metals. 


Without a home supply of these metals, our 
national defense would be maimed in time of 
war. Our economy is already seriously dam- 
aged in a time of peace. 


Senator Alan Bible (Democrat, Nevada) 
after a recent inspection of the American min- 
ing industry, reported: 


“At no time in recent history has the mining industry 
of our country been in such a precarious position. .. . Most 
of the mines in America are closed, or their production cur- 


tailed until they are practically in a standby basis.” 
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Recession in Ohio 


On February 24, 1958, Congressman John 
E. Henderson (Republican, Ohio) said, dur- 
ing a speech on the floor of the House: 


“I invite colleagues to look at conditions that pre- 
vail in areas of Ohio’s 15th Congressional District. 


“Here you will find shutdowns and cutbacks in the pot- 
tery, eaiants glass, ceramics, tile and coal industries. 
Here are cases of destitution and hunger .. . the job of the 
idle resident of the community has been destroyed by un- 
fair competition from abroad. .. . 


“Given a reasonable amount of protection from the 
destructive forces of imports made in countries where wages 
and standards of living are far below those in this country, 
eastern Ohio’s pottery and ceramic tile industries will re- 
main vigorous and contribute importantly to the national 
economy. 


“Without that protection, these industries are hopeless; 
their employees are relegated to the ranks of the unem- 
ployed; local, state, and federal taxes which would normally 
evolve from their payrolls are nonexistent. 


“You may have seen a recent statement by an official 
of the International Brotherhood of Operative Potters. He 
<< that equipment had been sent to rs gratis in 
order that our friends in that country could build pottery 
plants to aid in her postwar recovery period. He pointed 
to other examples of benefits created in many parts of the 
world by American largess. 


“Then he presented the shocking fact that pottery work- 
ers in this country are paid more in one hour than their 
counterparts elsewhere in the world receive for a full day’s 
work. The net result? | 


“Here is how he explained it: Through the use of ma- 


chinery made available from this country, foreign competi-' 


tion is now strangling our people.” 


Recession in West Virginia 


On February 17, 1958, Congresswoman 
Elizabeth Kee (Democrat, West Virginia) 
testified that low-tariff imports are threaten- 
ing to put West Virginia industries out of 
business and that the economic fate of thou- 
sands of West Virginians is at stake. 


Let Them Eat Cake? 


On February 15, 1955, when the Recipro- 
cal Trade Agreements Act was extended for 
another three years, President Eisenhower 


Page 6 


promised that it would be so administered that 
no American industry would be hurt. 


The 1955 Congressional law extending the 
Act contained a provision giving an injured 
industry the right to petition the Tariff Com- 
mission for a hearing, prove its case before the 
commission, and demand relief. 


The fishing industry of New England com- 
plained that it was suffering from imports of 
cheap fish from Iceland. The industry proved 
its case before the Tariff Commission, and the 
Tariff Commission recommended that the in- 
dustry be protected. 


The President — ignoring his promise that 
no American industry would be hurt — re- 
jected the Tariff Commission findings and 
recommendation. 


Why? 


The President was using American trade to 
further his foreign policy: he was negotiating 
with Iceland for building new air bases there 
at the time, and he sought to appease Iceland 
by sacrificing the New England fishing in- 
dustry. 


The President, under pressure from the 
State Department, has given relief to Ameri- 
can industries in only 9 cases out of 73 recom- 
mended by the Tariff Commission. 


Thus, it appears that John Foster Dulles, 
Secretary of State, knew what he was talking 
about, back in 1955 when he testified before 
the Senate Finance Committee. Senator George 
Malone questioned Dulles about the adminis- 
tration’s trade and tariff policy. 


Mr. Dulles said: 


“The President may, at his discretion, sacrifice a part 
or all of any American industry, if he believes that his 
foreign policy would be furthered thereby.” 


Facts of the Matter 


A principal argument for extending the 
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Reciprocal Trade Agreements Act and giving 
the President further power to reduce tariffs 
is that the President needs this authority to 
meet the economic challenge of the Soviets. 


Secretary of Commerce Sinclair Weeks, in 
a recent letter to Congressman Kean, arguing 
for extension of the Trade Agreements Act, 
said: 


“An economic offensive has been hurled against the 
free nations by the communist leaders.. 


“Through programs of trade and aid, the Soviet Union 
is making intensive efforts to divide the free world, to 
detach them one by one and draw them into the orbit of 
communist influence.” 


The clear implication of Mr. Weeks’ argu- 
ment is that our President must, therefore, 
have authority to divide up American markets 
with our foreign friends in order to keep them 
from going communist. 


Congressman James C. Davis (Democrat, 
Georgia) says the Secretary overlooks the fact 
that American trade is privately conducted 
commerce and not suited to the methods of 
economic warfare. 


_ He also overlooks the obvious fact that 
‘friends’ who must be bribed to stay out of the 
communist camp are not worth having on our 
side. | 


from that university in 1938 and 1940. 


WHO IS DAN SMOOT? 


Dan Smoot was born in Missouri. Reared in Texas, he attended SMU in Dallas, taking BA and MA degrees 


Another major argument for extending the 
Reciprocal Trade Agreements Act is that the 
President can use the bargaining power, which 
this act gives him, to prevent foreign nations 
from throwing up barriers against American 


goods. 


The fact is that United States’ tariffs are 


already lower than those of any other major 
industrial nation in the world, except Japan. 


Great Britain and France have actually in- 
creased their tariffs against American goods 
(43% and 37% respectively) since we began 
to reduce our tariffs under the Trade Agree- 
ments Act. 


The Eleventh Inning 


The foregoing reports on various industries, 
in all parts of the nation, are a brief sampling 
of the temper of a substantial portion of the 
Congress this year, as it is called upon to ex- 
tend the Reciprocal Trade Agreements Act 
for the eleventh time. 


The Reciprocal Trade Agreements Act, first 
passed by Congress in 1934, delegated to the 
President, for a 3-year period, the power to 
make tariff and trade agreements with other 
nations, without specific congressional ap- 
proval. Under the Act, American tariffs have 


In 1941, he joined the faculty at Harvard as a Teaching Fellow in English, doing graduate work for the degree 
of Doctor of Philosophy in the field of American Civilization. 
In 1942, he took leave of absence from Harvard in order to join the FBI. At the close of the war, he stayed 


in the FBI, rather than return to Harvard. 


He served as an FBI Agent in all parts of the nation, handling all kinds of assignments. But for three and a half 

gn he worked exclusively on communist investigations in the industrial midwest. For two years following that, 
e was on FBI headquarters staff in Washington, as an Administrative Assistant to J. Edgar Hoover. 

After nine and a half years in the FBI, Smoot resigned to help start the Facts Forum movement in Dallas. As the 

radio and television commentator for Facts Forum, Smoot, for almost four years spoke to a national audience giving 


both sides of great controversial issues. 


In July, 1955, he resigned and started his own independent program, in order to give only one side — the side 
that uses fundamental American principles as a yardstick for measuring all important issues. Smoot now has no 
support from, or connections with, any other person or organization. His program is financed entirely from sales of 


his weekly publication, The Dan Smoot Report. 


If you believe that Dan Smoot is providing effective tools for those who want to think and talk and write on 
the side of freedom, you can help immensely by subscribing, and encouraging others to subscribe, to The Dan Smoot 


Report. 
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been reduced by about 75% of what they 
were in 1934. 


Congress, originally setting the Reciprocal 
Trade Agreements Program up for three years, 
has extended the 1934 Act 10 times, thus 
keeping the “three-year” program in opera- 
tion continuously for 24 years. 


The law was last extended, for three years, 
in 1955. Hence, it will expire on June 30, 
1958, if Congress does not renew it. 


President Eisenhower has asked for a 5-year 
extension, with authority to make another 
25% reduction in all remaining tariffs. 


But this year, the Reciprocal Trade Agree- 
ments Program has more opposition in the 
Congress than at any other time since 1934. 


It has at last become obvious to millions of 
Americans that the federal government’s pol- 
icies of foreign trade and foreign aid are sacri- 
ficing American citizens for the benefit of 
foreigners—and the people have begun to put 
pressure on their representatives in Congress. 


More than 50 Congressmen, of both parties 
and from all sections of the Nation, have in- 
troduced bills this year to ‘“‘amend” the Re- 
ciprocal Trade Agreements Act in such a way 
as to take the control of American commerce 


away from the President; away from the State 
Department; away from the 36 foreign na- 
tions who belong to the General Agreements 
on Trade and Tariffs, and who sit in Geneva 
and decide what tariffs and duties the Ameri- 
can government should impose on what com- 
modities. A substantial bloc in Congress seems 
determined this year to regain for Congress its 
constitutional power to regulate American 
foreign commerce. 


In addition to the Congressmen supporting 
the move to amend the Reciprocal Trade 
Agreements Act so that Congress will regain 
control, there are many other Congressmen 
and Senators supporting the proposal of Sen- 
ator George Malone — that the Act not be 
amended and extended, but that it be per- 
mitted to die on June 30, 1958. 


Will the Reciprocal Trade Agreements Act 
be extended so that American commerce, 
American industries, and American workers 
will continue as pawns in the great interna- 
tional game of power politics; or, will Con- 
gress muster enough determination in 1958, 
for the first time in 24 years, to assume the 
duty that the Constitution gives it? 


That question, like many other important 
ones, could be determined by a vigorous ex- 
pression of public opinion. 


If you do not keep a permanent file of The Dan Smoot Report, please mail this copy to a friend who is 
interested in sound government. 
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